TREATMENT OF PAYROLL AND EXPENSES UNDER PPP

Corporate PPP Loans
(Applications Began on April 3")

Non- Corporate PPP Loans

Corporate Expenses (Applications Began on April 10™)

INCLUDE THESE COSTS IN PAYROLL COSTS FOR:
. Loan Amount Calculation
. Loan Forgiveness Calculation

. DIRECT EMPLOYEE PAYROLL EXPENSES
. OWNER’S DRAW

DO NOT INCLUDE IN PPP LOAN OR ﬁ CAN APPLY FOR PPP LOAN AS AN INDEPENDENT
¢ PAYTO INDEPENDENT CONTRACTORS FORGIVENESS CALCULATIONS CONTRACTOR

DO NOT INCLUDE IN PPP LOAN OR ﬁ CAN APPLY FOR PPP LOAN AS A SOLE
° PAYTO 1099 EMPLOYEES FORGIVENESS CALCULATIONS PROPRIETOR

. INTEREST ONLY ON CURRENT LOANS INCLUDE THESE COSTS IN PAYROLL COSTS FOR:
. RENT PAYMENTS . Loan Forgiveness Calculation
. UTILITY PAYMENTS . Cannot Exceed 25% of Loan Forgiveness
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LOAN TERMS

LOAN TYPES

EIDL LOAN
3.75%
UP TO 30 YEARS
12 MO DEFERRAL

EIDL ADVANCE
NO REPAYMENT
REQUIRED

PPP LOAN
1%
PALTS
6 MO DEFERRAL
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Emergency Injury Disaster Loan
(EIDL)

Apply on SBA Website
https://covid19relief.sba.gov/#/

LOAN PROCEEDS PROVIDED BY SBA

EIDL LOAN

DID YOU SPEND EIDL
UNDS ON PAYROLLZ

EIDL ADVANCE

(S1K PER EMPLOYEE
UP TO $10k)

CONTINUE UNDER
TERMS OF EIDL LOAN
(12 MOS OF DEFFERAL)

Payroll Protection Program
(PPP)

Apply to SBA Approved Lender
(This is a special SBA 7(a) loan)

CALCULATE LOAN AMOUNT BASED
ON PAYROLL + EIDL IF YOU USED IT
FOR PAYROLL EXPENSES

LOAN PROCEEDS PROVIDED BY
LENDER

TRACK ITEMS FOR NEXT 8 WEEKS
FOR LOAN FORGIVENESS

REDUCE LOAN FORGIVENESS BY EIDL
ADVANCE AMOUNT

CONTINUE UNDER
TERMS OF PPP LOAN
AFTER FORGIVENESS IS
APPLIED
(6 MOS OF DEFFERAL)



Permitted Uses of Funds and Key Timeframes for PPP Loans

PERMITTED USES PERMITTED USES

Emergency Injury Disaster Loan Payroll Protection Program

0 (EIDL) (PPP)

=2

o

% WORKING CAPITAL USES: PERMITTED USES

L e  Accounts Payable e  Payroll Expenses

5 e Inventory e  Non-Payroll Expenses (1)(2)
|.||__ ° Operating Expenses that > Rent

< would have been met »  Utilities (3)

Q prior to crisis » Interest on Debt
:

[e0]

USE EIDL FUNDS FOR THESE MARIMIZE THESE COS TS 19

EXPENSES UNTIL PPP FUNDS
ARE EXHAUSTED

USE FOR LOAN FORGIVENESS
(See Notes Below)

NOTES:
PERMITTED USES 1) Only if in place or committed before Feb 15, 2020
+ A Payroll Expenses 2) Non-payroll expenses cannot exceed 25% of loan forgiveness
(9} 5 R 3) Includes these items if in place before Feb 15, 2020
%) -
il Electricit
% e  Utilities : G:Sc aald
g e Interest on Debt B ater
CJ °

Working Capital Telephone
M

Non-Permitted Uses of Funds

APPLIES TO BOTH EIDL AND PPP LOANS

NON-PERMITTED USES
e Replacement of lost revenue

e  Principal on existing debt
A Small BUSiness e Refinancing existing debt
e Capitali t
Development Center o mprovements
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